
Notice to our 
Minnesota customers
Information about the Resource Adjustment 
and Environmental Improvement Rider

Resource Adjustment
Each month your bill includes a Resource Adjustment which 
covers the following:
• Conservation Improvement Program Adjustment Rider;
• Renewable Development Fund Rider;
• Transmission Cost Recovery Rider;
• State Energy Policy Rate Rider;
• Renewable Energy Standard Rider; and
• Mercury Cost Recovery Rider

The State of Minnesota authorizes these charges so that 
Xcel Energy can recover these costs. The Minnesota Public 
Utilities Commission reviews these costs every year. The 
factors shown in this insert are current at the time of print.

Environmental Improvement Rider
This rider is not part of the Resource Adjustment. You will 
see it as a separate item on your bill. The Environmental 
Improvement Rider recovers the costs of modifications to 
our Allen S. King plant in Oak Park Heights and converting 
our St. Paul High Bridge and Minneapolis Riverside plants 
from coal to natural gas.

These voluntary emissions reduction projects at the three 
plants have increased electricity output and decreased 
emissions.

The current Environmental Improvement Rider (EIR) 
factor is zero ($0.00) for all customer classes because the 
environmental improvements to the plants listed above 
have been completed.

Questions
If you have any questions about the Resource Adjustment 
or Environmental Improvement Rider, please call 
Xcel Energy at 800.895.4999.
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Conservation Improvement Programs
Minnesota law requires utilities like Xcel Energy to 
invest in programs that help customers save energy. The 
Conservation Improvement Programs include a variety of 
programs that benefit all customers—homeowners and 
renters, small and large businesses, manufacturers and 
other industrial customers.

Customers who participate in these programs help:
• Offset the need for Xcel Energy to add power plants or 

purchase energy on the open market;
• Keep rates lower in the long term; and
• Reduce the impact of our operations on the environment.

Since 1992, Minnesota customers have reduced electricity 
demand by more than 2,900 megawatts by participating in 
conservation programs. This has avoided the need to build 
more than 11 medium-sized (250 megawatts) power plants.

Residential, commercial and industrial customers can 
participate in numerous energy conservation programs. 
These programs include Saver’s Switch® controlled central 
air conditioning installations, residential energy efficient 
air conditioning rebates, energy audits, energy efficient 
lighting rebates, energy design assistance for energy 
efficient commercial buildings, and custom designed energy 
saving projects that match the commercial and industrial 
customer’s specific business requirements.

The current electric Conservation Improvement Program 
(CIP) factor is $0.001386 per kWh.

Renewable Development Fund
Minnesota law requires Xcel Energy to allocate funds 
to support:
• Startup, expansion and attraction of renewable electric 

energy projects;
• Research and development of renewable electric energy 

technologies; and
• Renewable electric energy production incentive 

payments.

The Renewable Development Fund advisory group 
recommends projects to receive grants from the fund.

The law allows the Renewable Development Fund costs to 
be recovered from customers.

The current Renewable Development Fund (RDF) factor is 
$0.000902 per kWh.

Transmission Cost Recovery Rider
Minnesota law allows utilities like Xcel Energy to recover 
costs associated with investments in transmission assets 
necessary to deliver electricity to customers.

The current Transmission Cost Recovery (TCR) factor is:
• Residential $0.003236 per kWh
• Commercial (non-demand) $0.003073 per kWh
• Demand billed $0.906 per kW

State Energy Policy Rider
Minnesota law allows for recovery of the following through 
this rider:

• State oversight of reliability administration;
• Payments made to the Prairie Island Tribal Council to 

settle disputes about storage of used nuclear fuel at the 
Prairie Island nuclear plant; and

• Implementation of guidelines to increase the energy 
efficiency of state buildings.

The current electric State Energy Policy (SEP) factor is 
$0.000000 per kWh.

Renewable Energy Standard Rider
In 2007, the legislature passed new requirements 
mandating that a percent of energy produced by utilities 
like Xcel Energy come from renewable resources. In order 
to ensure these mandates can be met, the legislature 
allows utilities to recover the costs for approved renewable 
generation projects to meet the renewable energy 
standard in a rider.

The current Renewable Energny Standard factor is 0.000% 
of three charges on your bill—basic service charge, energy 
charge, and demand charge.

Mercury Cost Recovery Rider
In 2006, the legislature passed the Minnesota Mercury 
Emissions Reduction Act. The law allows utilities like 
Xcel Energy to recover costs to install and operate mercury 
controls at coal fired generating facilities.

The current Mercury Cost Recovery (MCR) Rider factor is 
zero ($0.00) per kWh because there are no projects like this 
under way at this time.


